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by LEE CHERNG WEE

A MAJORITY of asset managers
expect the worst of the current
crisis will end in 2010, according
to a suryey commissioned by
Principal Global Investors.

The research named "Future of
[nvestmentThe Next Move?" re-
veals that 45% of the respondents
expect the worst to be overin the
first half of 2010 (1H10), 20% an-
ticipate the worst to end in 2H10,
while more than a quarter think
it will end in 2H09.

The survey involved 225 asset
managers and pension funds
from 30 countries managing as-
sets worth US$18.2 trillion
(RM64.17 trillion).

The research shows changes in

The results of a survey commissioned by
Principal Global Investors reveal that 45% of the
respondents expect the worst to be over in 1H10,

20% anticipate the worst to end in 2H10, while more
than a quarter think it will end in 2H09

investors' behaviour and strate-
gies by asset managers following
the financial crisis. Principal Glo-
bal Investors (S) Ltd’s Asia ex-Ja-
pan managing director Kirk West
said investors have lost their con-
fidence in long term growth as-
sets and are now looking for as-
sets with quality, simplicity and
safety.

‘We had two out of the four
most severe bear markets in the
past ten years. Once the worst of

the current turmoil is over, the
old normal will not be the new
normal. The new normal will be
about 'buy what you understand
and understand what you buy”,
said West in a media briefing
yesterday.

West added that the buy-and-
hold strategy and diversification
strategies did not work in the
past ten years.

On changes in business mod-
els, West said asset managers are

moving towards a variable cost
model to meet the anticipated
volatile income.

The research shows that the
business model of segmentation
15 gaining traction, with clients
divided into retail, high net
worth and institutions.

"Asset managers will focus
more in managing portfolios
and outsource the back office
and distribution functions,"
said Principal Global Investors'
chief operations officer Barbara
McKenzie.

Following the subprime crisis,
asset McKenzie expects in-
creased regulation against asset
managers that are handling
hedge fund and counter deriva-
tives.



